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INDEPENDENT AUDITOR’S REPORT

TO: THE BOARD OF DIRECTORS OF DEVELOPMENT SOLUTIONS NGO
Our opinion

We have audited the accompanying financial statements of Development Solutions NGO, which comprise
the statement of financial position as at December 31, 2021. the statement of activities and changes in net
assets for the year then ended, the statement of cash flows for the year then ended and the notes to the
financial statements, which include a summary of significant accounting policies.

In our opinion, the financial statements present fairly, in all material respects, the financial
position of Development Solutions NGO as of December 31, 2021, and its statement of activities and
changes in net assets and its cash flows for the year then ended in accordance with Accounting and
Reporting Guidelines for NGO approved by Order No.386 issued by the Ministry of Finance in 2017 in
compliance with International Financial Reporting Standards and the financial management principle,
guidelines of the relevant donor financing organizations.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Independence

We have worked independently from Development Solutions NGO in compliance with the Code of
Ethics for Professional Accountants issued by the International Ethics Standards Board for Accountants,
and have fulfilled our other ethical duties and responsibilities in accordance with this Code.

Other information

Management is responsible for the other information. The other information comprises annual report of
Development Solutions but does not include the financial statements and our auditor’s report.

Responsibilities of Management and the Board of Directors to the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Accounting and Reporting Guideline for NGO and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing Development Solutions
NGO's ability to continue as a going concern pursuant to the going concern principle unless otherwise
management either intends to liquidate or cease the operations of Development Solutions NGO , or has no
realistic alternative but to do so.
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INDEPENDENT AUDITOR’S REPORT (continued)

Those charged with the corporate governance will have responsibility for overseeing Development
Solutions NGO'’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of ‘an audit in accordance with ISAs, we have exercised professional judgment and maintained
professional skepticism throughout the audit. We’ve also performed the following tasks to:

- Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain, audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion. forgery. intentional omissions, misrepresentations, or the override
of internal control;

- Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Development Solutions NGO’s internal control;

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

- Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on Development Solutions NGO’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. QOur conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may affect Development Solutions NGO’s ability to continue as a going concern; and

- Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

BAKER TILLY
DALAIVAN AUDIT LLC
ULAANBAATAR September 30, 2022
MONGOLIA
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XAPAAT BYC AYIUTOPBIH TAMJIAH

“XOIKJIANH MIHANI3J1” TEB-bIH YJIAPJAX 36BJI6.I]]
CanaJn ayruyar

bua 2021 ombt 12 pyraap capei 31-nuil enpeep Tacanbap Gonrocon canxyy OailaieiH Taiinad, yp
JYHIHiH Taiian GOMOH LPB3P XOPeHIHiiH eepuIenTHIH TaillaH, MOHIeH ryiirasHuil Taiinas 60710H ron
dyxal HAMTIaH 600X GYpTronmiiH GOMJIOTBIH  XypaaHryiir GartaacaH caHxyyruwiiH TaiiiaHruiin
ToMIRIIIE3C Oypacsn “Xerxmiin Iuiinsn™ TEB-bIH caHXyYIHiiH TalIaHa ayuT XHIBK Iy HUeTrm,.

buanuii ayruask Galiraaraap 5ar>op canxyyruiln taiinanryyn Hb OyXui /1 Matepuawiar acyymaiaap
“Xerxmmitn luinsn™ Tbb-bin 2021 onbl 12 gyraap capei 31-H3pX caHxyyruiin Gaiizan, Tyxaiin
KUIHIH YP AYH, LPB3P XOPOHrWilH eepunent, MeHreH ryinraor Canxyyruiin Taiinarnansin OsoH
Vicwin Cranpapran muituyynon Cauruiin Slamusl 2017 onbl 386-p Tywaanaap Garancan Tepuiin Gyc
Oaiiryy/iarelH CaHXYYTHiiH TaiinaH, TYYHMH TOAPYY/Arsir GiaTrax 3aaBap, X0a0OrI0X CaHXYYKYYJord
AoHOp Oaliryy/ularyyablH CaHXYYTHMiiH YAMpAJarbiH 3apudM, 3aaBapudiraadbl Jaryy YHOH 30B
WIBPXHATAIracaH OaliHa.

Ayenanmuiin yuoIc1aa

bun ayanraa AyauteiH OnoH ViaceiH Cranzapt (AOYC)-biH naryy Xuitk ryHUPTr3csH 00HO. DH3
CTaHJApPThIH Jaryy OMIHWH Xy/193X YYPar XapHYLUIarelr SHAXYY Taitnanruiin Cauxyyruiin Tainanruiin
Aymuran Xynx Ayautopeid Yypar Xapuylviara XacarT xapyyscaH. BuaHuil omk aBcaH ayaMTBIH
HOTOJII0O Hb ayAMTHIH AYTHAT rapraxaji XaHrajirai 6ereesi 30XUCToi rak y3ak OaiiHa.

Xapaam éyc éaiidaa

Bun Osion VackiH Ee 3yitn XopooHooe rapracaH caHXyyruiiH TaiiiaHruiis ayauTTail Xon600Toil éc 3yHH
waapajaryyabit garyy Xerskuuid Hluiinsn Thb-aac xapaat 6yc Gaitik, 5arssp waapiaryyasiH 1aryyx
€c 3yiin Oycas yypar XapHyLuaryyabi MOpAeK ayKH/LIACaH.

Bycao ma0323191

Vupanara Oycaa M3/ UIMHH XyBb/l XapHyLyiara XymssHd. bycan mamsamann Xersuiin Hluiinon TEB-
BIH SKMIMITH TaiiiaHr Xamaapyynax Gereej| yyH/1 CaHXYYrHiiH Taiiian G0J1I0H ayJUTOPBIH AYTHIT Taiinan
Garraaryii.

Canxyyzuitn mainauzuiin maiaap Youpoaaza 6010H 3acaznax youponazeln Xyaaix Xapuyuiaza

Vaupanara ue Tepuiin Oyc OaiiryyanarbiH HArmiaH Gomox OypTran, TaiiiarHaabsiH 3aaBpblH Jaryy
CaHXYYTHHH TainaHr O31Trax, YHIH 36B TOTWIYYNIaX YYPAr XY/I99X33C rajiHa 3a/li/iaH 3CBAJ1 a/l1aaHaac
YYA9X MaTepHaLlar anjaatai tainarsaaryi canxyyruiiH taiiaHryyapir 631Traxsn 3almuryii uyxanm rax
TOAOPXOHJICOH JOTOOA XAHAITYYABII TOAOPXOHIIHO.
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XAPAAT BYC AYTAUTOPBIH TAUJIAH (ypra/mkma)

Canxyyeuin maiiranzuiin maraap Youpoiaza 6ojaon 3acaziax youporazeln Xyazx Xapuyuiaza
(yp2anncaan)

Canxyyruiin Taiinanr GoATraxA95 yaupjara, Ten0epHitH uyaasapryii Gonox scean yiin akwinaraaraa
30rcO0X00p WIMHIACIHIIC Oycan TOXMONAONA, TacpanTryil Gaiix sapumein garyy Xerswawmiin Iuiizan
Thb-biH yiin axuiIaraar 30rcoTryi asyynax Gairyysiarsii 4azaMKHiAr YHS/I3X YYPrair XyasoHo.

baiiryynnarsin 3acariax yaupaiara He CaHXyYruiiH TaiinarHaibiH yill SBL@J XSAHANT TABUX YYPrHIr
XYJI93H).

Canxyyeuiin maitianzuitn ayoumad Ayoumopsin xyasix xapuyuiaza

Bupnuii 3opuiaro Gon cauxyyruiH Taiinan Hb GyXaniss 3aJiaH 3CB37 anJaaHaac YyiadsX MaTepuaiar
anjaataii TaiarHaaryd Ga4TrarAcoH 3¢aX Tanaap Xamruiin GoJOMKHMT Garanraar ok apax. @epHiH
AYTHOJITHAT WISPXHIJICOH ayMTOPLIH TainaHr 63aTrax siBaan oM. XaMruiin Gonomxur Gataaraa raaor
Hb 1331 TYBLHKA Garairaa 6onosy AOYC-bi aaryy Xuik ryHLPTIICOH ayauT Hb OpiunH Oaiiraa Gypyy
TaiIarHaabIr GaiHra WApPYYaHS racoH Oatanraar erexryil oM. 3anuiad 3CBYI aNJaaHaac WaaTraajaH
Gypyy Taiinarsan yycaxk Gomnox 6a jaHraapaa 5B HHHTI9 MaTepUaIar Ik y3coH 60 CaHXYYrHitH
TalJIan] Ty ryypilaH XaparisruuifH raprax 3/t 3acruiit WuiiBspT Heleenex GoIOMKTOH IOM.

AOYC-piH maryy Oua ayaWThiH TYPLIMJ MOPraKIHHH Y1 WTIOX XaHAJarsir GapuMTIaH MIProiiHiiH
LK raprasxk akuiaacan. MeH Oua napaax asiyyabir XUHCoH:

v" Cauxyyruiid Tainanj 3ajiuiad 5CBj1 ajlgaaHaac YYA3X MaTepuasular anjaaraili talinarnan Oaiix
IPCATHIAT TONOPXOMIK YHAJICOH, T3P PCINTYYAS XapHy ayIUThIH FOPHMYY/BII TOJOPXOMIIK
XOPIMIKYY/ICOH, MOH IYTHIITHHH YHA3CI971 OONMOX ayauThiH XaHraiTTaii HOTOJIIFOOr OJK ABCaH.
3eBxen Hor anmaanaac Oyc yrcoH XyhHpanjacaH yiln axwinaraa, Xyypam€aap Yiiiox, caHaataii
OPXHIrAyyaaX, AOTOOJ XSHAJITBHII YJI X3P3rc3X 3CB1 I'YHBYYJAX 29pa3r 3aiMiaHraac LIaaTraajicaH
MaTepraiiar Oypyy TalinarHajisir HAPYYIIXryii Gaix speasaToi.

v’ AyauteiH  30XMCTOM TOpHMBIr GONOBCPYYJaxsiH Tyji Oaliryy/iarsid  JOTOOX  XSHAITHIH
TOFTOJILOOHBI Ta/laap OHJITOJT OJLK aBcaH, rax193 Xerawmidn Lniasn TEB-biH 10T00O XAHAITEIH YP
AYHT3H Gaiinana AYrHAIT erex 30pHiAroryii.

v Baiiryyanareii awmrnax Gaiiraa Harmian Gogox Gyprrammiin Gommoro, YAUpANAarblH XHIAC3H
TOOL00J1071 0OJI0H TOAPYYJIrbIH 30XUCTOM Galfibir YHAICH.

v' Xopae Gaiiryymrarsin Tacpantryii Gaiix uanaexan matepuasiar TOXOpXOMryii Gaiigan GaiHa ok
Y3Ba11 M caHXYYTHiH TaiilaHruiH X0100rA0X TOAPYY/IrbIH XOCOIT aHxaapiaa XaHayyiaax GOJHO.
XapaB 3H3 Tanaap Xoa00ra0X TOAPYyIIraj XaHraiTTai aypaaaryii Gaiean Gua ayJMTBIH JYTHAITID
eepwiex 6oaHo. bunuuil erex ayaMTLIH JYTHYIT Hb Ay MTOPBIH TAHIAHT OTHOOIOX ©10p XYPTIIX
ayauThiH HOTONrooHA cyypunna. Wiima Xersmiin Lluiinsn TBB-bin Tacpanrryd Gaiix uameapt
HeJleeNex HexLe Oaiinan upIsayia yycsk 600X oM.

v Camxyyruifn TaiiiaHruiie GyToL, aryynira, Tomwtyyara GooH TOAPYYArbIr GMA GYX3/M1 Hb Mairax
CaHXYYIHHH TaillaH Hb @KUl IYHIrs3 Ga yiln ABUILIN YHIH 368 XapyyJicaH 3COXHUT YHOJICIH.
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